VICTOR TAN (COPYRIGHTED) ©

TOPIC 6;
REVENUE AND
OTHER INCOME




THE ABOUT

4

CHAPTER
ANALYSIS

MASTERY

4

EXAM

(o)

WEIGHTAGE

VICTOR TAN (COPYRIGHTED) ©

Slightly difficult topic

3 key concepts

Calculating income
Preparing journal entries for adjustments in income

Interpreting income ledger accounts

Medium overall weightage
Constitute to around 5% of marks for past 5 year

papers
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KEY CONCEPTS

REVENUE RECOGNITION THEORY
INCOME RECEIVABLES
INCOME RECEIVED IN ADVANCED
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ACCOUNTING THEORIES

o Accrual basis of accounting theory
Business activities that have occurred should be

recorded in the relevant accounting period.

o Revenue recognition theory
Revenue is earned when goods have been

delivered or services have been provided.
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INCOME

o Income is earned through business activities.

o Sales revenue is earned from selling goods.

Net sales revenue = Sales revenue — sales returns
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INCOME RECEIVABLE
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Income receivables refer to income that is earned

but not received.

Income receivables is recorded as a current asset.

The amount should be added to income.

Profit will increase after we adjust for income

receivables.

Current asset will increase after we adjust for

income receivables.



VICTOR TAN (COPYRIGHTED) ©

INCOME RECEIVABLE

o Income will be understated if income receivables

is not adjusted.

o Profit will be understated if income receivables is

not adjusted.

o Current assets will be understated if income

receivables is not adjusted.
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INCOME RECEIVED IN ADVANCE

o Income received in advance refers to income that
has been received but service has not been

provided.

Ty Y
y:hw mﬁ@ﬂﬁﬁmﬁﬂ
Rt L

o Income received in advance is recorded as a

current liability.

o The amount should be subtracted from income.

o Profit will decrease after we adjust for income

received in advance.

o Current liability will increase after we adjust for

income received in advance.
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INCOME RECEIVED IN ADVANCE

o Income will be overstated if income received in

advance is not adjusted.

o Profit will be overstated if income received in

advance is not adjusted.

o Current liability will be understated if income

received in advance is not adjusted.
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About Us ————

OVERMUGGED is a learning platform created by tutors, for students.

Our team of specialist tutors offer 1-to-1 private tuition, group tuitions and crash

courses.

Follow us on 1G and join our Telegram channel to get the latest updates on our free

online revision sessions, webinars and giveaways!

If you would want to join Victor's group tuition, contact him at: N

Whatsapp: 8222 0412
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Victor Tan

POA TUTOR

Telegram: @victortyl

Website: https://www.overmugged.com/victor



OVERMUGGED's Curated
Notes

Lower Sec
$30

Found the free notes useful? We got something better!

OVERMUGGED's curated notes is a highly condensed booklet that covers all content within

the MOE syllabus.

This booklet consist of key concept breakdowns, worked examples and exam tips/

techniques to required to ace your exams.

Get an upgraded version of the free notes and supercharge your revision!

'O’ Levels
$40/$50
Purchase here.




Crash
courses

Check out our upcoming crash courses at:

https://www.overmugged.com/crashcourses

O' Levels subject available:

- Pure Chemistry

- Pure Physics

- Pure Biology

- Combined Science
- E-Math

-A-Math

- English

- History

- Geography

- Combined Humanities

- Principles of Accounts (POA)



